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Natural Gas Flaring Policy

NATURAL GAS FLARING POLICY — STATE OF WYOMING LEASE PRODUCTION
WYOMING OFFICE OF STATE LANDS AND INVESTMENTS
EFFECTIVE 02/02/2012

wle regulatory authonty to vent or Hlare gas is addressed by Wyorning Oil and Gas Conservation Commission (WOGCC) Rules and Regulations, Chapter 3, Section

39, the Wyaming Board of Land Comimussioners (Board), as trustee for the beneficiaries of Wyoming State Land production royaltics, establishes the following policy

and procedure regarding royalty-free dispasition of the State’s interest m vented or flared gas from State il ond Gas Lease Lands

AL After an Owner/Operator apphes for venting or flanng authorization on State Qil and Gas Lease Lands from the WOGCC, the State Oil and Gas Supervisar

(Supervisor) will forward a copy of the application to the f State Londs and Investments (OSLI) to provide notice

B. The WOGCC staff will deterrmime what venting or flaring to authorize within the authority they currently have pursuant to WOGCC Rules anc gulations, Chapter

3, Section 39, and the authority delegated to the Supervisar by tha WOGCC

)-5-101{a)(1)}

o Under WOGCC Rules emd Regulations, the WOGCC cannot autharize venting or Hlaring thai canstitutes waste {as defined in WYO. STAT. ANN. § -

the Supe

C. Il the venting or llaring application is appr visor will forward o copy of the approval to the OSLI lor review regarding royalty-free disposition of the

State's interest m the vented or flared gas. Similarly, if an Owner/Operator files a subsequent application with the WOGCC for authorize of additional venting ot

flaring beyond that approved in the onginal application that application, along with other natices and approvals, will be sent to the OSLI for its rev

er reviewiny the approved venling or Haring request, the OSLI'or the Board, may sel [he maller for o hearing and determinalion by the Board s Lo whelher or

noel ibis appropriate to

sess royally on the vented or flared gos

nd the Board use the same statutory delinition of wasle, the determination made by each is intended for

> The Board recognizes that although the WOG

es nol prejudice the Board's delermination ol wosle

different purposes and is muludlly exclusive in its application. The WOGCC venting or flaring detérmination

ith regards Lo an. Owner/Operator's e of Wyomimg Oil and Gas Lease

The Board reserves the authority to determine whether royalty should be assessed, and if it should, the appropriate royalty rate on gas being vented or flared

However, defcrence will be given to the WOGCC determination That waste 15 not occurnng. Venting or-flaring authorizations are only granted when applicants arc

\ Act (WYO. STAT. ANN. 65 30-5-101

1 Hor m the Wyormimg Conservatior

monstrate $he CC's robust quasi-judicial process as prov

able ta

through 30-5-126) and adop and Regulations, Chap This process establishes a high procedural standeard that
the uchon and mvestigation of records and proset v of arguments, and export witness testimony subject to prosecution and punishment for

YO. STAT. ANN. & 30-5-112{c]. As such, the Board will grant deference to this determination, as i deems appropriate

> When making o rovally delermination, the Board will consider mitigating circumslances surreundiig the venting or llanng: M

itigating factors that e pelitioner

ary: bring bolore the Board far consideration include, but are nal limited to: volumae and duiation of vonting or flaring, reasons Torventing .or flaring, current

ts being made 1o bring gas 1a market, devielopment of mirastructure { assacioted oil production

ceed mainirris thresholds provided by Rules and Regulation

iy parly shall be narked "CONFIDENTIAL" Ly any parly desring o use the documentary evidence, segregated

ed in such a manner that the conlidentiol noture of the documentary evidence is prolecled

E I the Boord detenmines thal assessing royally on gas being venled or [lared s rromted (o protect the in i benelicianes, o dowieward ally rale
frustment may be made in consideration ol the miligating lactors brauoht belare the Board during the e adjus led royall ile 11 Fae pped al Lhe
toyally rale ol the underbying lease

FEFERCTIVE DATE: 1 his pol | became affective upon Board approval

G DOCUMENTATION: All mformation subntted to OSLEor the Board to justify any action pursunnt to this palicy shall be open to n y the -public, including
Wil re relating to any final deterrmination by the Pacond OSLL subject to the limitations set forth in \ £-4-201 through 205
The critena for rovie if the Office’s rec f a roynlty-fre lieposition foll cand wall becom part af the petitioners' requests for flarmg chirected

noted by that agency. In such event, the critenn

ally 1o the OGCC and, as such, will be presumed as considered in the OGCC approval process unless other

il be apphcably reviewved by the Office of State Lands and nvestments prior to making any recommendation to this Board

POLICY APPROVAL CRITERIA FOR ROYAL

TY-FREE DISPOSITION

)

VOLUMES

VESTMENTS FLA

ANDS

In arder for the Board of Land Commissioners 1o make an informed decision pursuant 1o the grant of royalty-free disposition of State’s inferest gas volumes as

authorized by the Wyoming Oil and Gos Conscervation Commission, the following information will be considered and should be provid

ad with any polilioner’s reques

for this action

1. Copy of Ol and Gas Conservatian Commission approval documentation regarding the allowonce by that agency 1o flare or vent showing the dioy:

owed/granted )

d calculation of Onginal Gas In Place (OGIF)

Initial well production on a per day basis: gas analysis for stream -GPM and MOL mcluding merl conlent,



4. Provide the number of gas wells
5
contact with gathering /transmissior

producers pursuant to planning for gathering of area volumes

Indicate by distance

made

Provide financial justification for

Provide financial justification for del

and location, the nearest existing potential pipeline |

ie-in and the ¢
wilh that pipeline

rmership ol the pipeline. Indicate the time anticipated until a Lie

within a three (3) mile radius of the well lor which royalty-free disposition is requesled

lay 0 building a pipeline connection to the

earest pipeline capable of receiving the gas; provide documentation showing
companies pursuant to establishing pipeline flow to market and provide documentation showing contact

wvith adjacent

laying the installation of a facility to remove the liquid stream from the gas being flared
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